A3  Ob 


UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 
Bureau  of  Agricultural  Economics 
Washington 

July  31,  1934 

,D  COTTON  PROSPECTS 
Summary 
cotton  were  exceptionally  strong  during  the  first 
half  of  July,  despite  the  marked  restriction  in  domestic  cotton  consumption, 
the  recent  somewhat  unfavorable  demand  conditions  in  Europe,  the  continued 
small  domestic  sales  of  cotton  goods,  and  reports  of  increased  acreage  and 
production  in  foreign  countries.  On  July  18,  the  average  price  of  middling 
in  the  10  designated  markets  reached  13.05  cents,  which  was  more  than  1  cent 
above  the  price  at  the  beginning  of  July  and  the  highest  for  more  than  4 
years.  The  strength  in  domestic  prices  is  accounted  for  by  estimates  of 
the  smallest  planted  acreage  since  1905  8nd  unfavorable  weather  conditions, 
particularly  in  Texas  and  Oklahoma. 

Domestic  cotton  mill  activity  in  June  and  most  of  July  was  at  least 
25  percent  below  the  levels  of  May  and  40  to  50  percent  below  the  levels  of 
a  year  earlier.  The  indications  are,  therefore,  that  total  domestic  cotton 
consumption  for  the  season  ending  July  3.1,  1934  will  be  less  than  5,750,000 
bales  compared  with  5,137,000  bales  in  1932-33.  A  substantial  part  of  the 
decline  as  compared  with  the  previous  season  occurred  in  the  last  quarter 
of  the  season. 

Mill  activity  in  foreign  countries  as  a  whole  was  probably  about 
the  same  in  June  and  the  first  half  of  July  as  in  May.  Activity  in  Furope, 
however,  has  apparently  declined  somewhat  recently.   In  Japan  yarn  output 
and  cloth  exports  reached  new  record  levels  in  June  and  preparations  were 
made  to  increase  mill  activity  still  further  during  July  and  subsequent 
months. 
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Exports  of  American  cotton  were  fairly  large  during  June  and  early 
July  despite  the  continued  restriction  on  imports  into  Germany.  However, 
Japan  and  China  took  more  American  cotton  in  Juno  than  in  any  other  June  in 
history. 

The  first  estimate  of  the  totrl  1933-34  Brazilian  crop  has  only 

recently  been  received,  which  placed  the  crop  at  830,000  bales  or  about 

twice  that  of  the  rather  short  crop  of  1932-33.  The  information  thus  far 

received  indicates  that  the  1934-35  r.creage  in  China,  Egypt,  and  Mexico, 

is  larger  than  in  the  season  before,  but  smaller  in  Russia.  Practically 

no  information  on  the  other  countries  has  been  received. 

Prices 

Cotton  prices,  which  were  fairly  steady  during  June  and  early  July 
at  around  12  cents  or  somewhat  below,  gave  way  to  rather  marked  advances 
during  the  second  week  of  July  after  the  official  estimate  of  the  acreage 
in  cultivation  on  July  1  this  year.  On  July  11  the  official  average  price 
of  Middling  7/6  inch  cotton  in  the  10  designated  markets  reached  12.80  cents 
per  pound  and  on  July  13  averaged  12.36  cents,  which  was  exactly  1  cent 
higher  than  the  average  the  day  before  the  acreage  estimate  was  released. 
The  price  on  each  of  these  days  was  the  highest  for  more  than  4  years  or 
since  June  1930.  With  the  continuation  of  unfavorable  weather  in  the 
western  part  of  the  Belt,  cotton  prices  made  further  gains  during  the 
third  week  of  July,  the  10  markets  averaging  13.05  cents  on  July  18.  Some 
reaction  followed  this,  however,  and  on  July  25  the  average  was  12.55  cents. 

During  the  week  ended  July  21  the  average  price  of  Middling  7/8  inch 
averaged  12.92  cents  compared  with  an  average  fo_  June  of  12.04,  an  average 
during  July  1933  of  10.52,  and  was  more  than  twice  as  high  as  the  average 
for  July  1932  of  5.54  cents. 

The  recent  rise  in  the  price  of  American  cotton  has  brought  about 
a  decrease  in  the  ratio  of  Indian  and  most  other  foreign  cotton  to  American. 
On  July  13  the  price  of  three  of  the  principal  varieties  or  types  of  Indian 
cotton  at  Liverpool  averaged  about  69.1  percent  of  the  price  of  American 
middling  and  low  middling,  whereas  during  June  the  ratio  of  Indian  to 
American  was  72.1  and  in  July  last  year  Indian  averaged  80.6  percent,  and 
in  July  1932,  about  86.9.  The  10-year  average  ratio  of  Indian  to  American 
is  about  80  percent. 

Stocks  and  Movement 

Exports  of  American  cotton 

Total  exports  of  American  cotton  to  all  countries  during  June  showed 
a  marked  increase  over  the  unusually  small  exports  of  May,  but  were  smaller 
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than  the  record  exports  of  June  last  year.   They  were,  with  the  exception  of 
last  year,  the  largest  for  the  month  of  June  since  1927.   In  vie;?  of  the 
restrictions  on  imports  into  Germany  and  the  smaller  exports  to  most  other 
European  countries  than  in  June  last  year  and  the  year  before  the  total  was 
remarkably  large.   This  is  accounted  for  by  the  record  exports  to  Japan  and 
China.  Both  of  those  countries  took  more  American  cotton  during  June  than 
in  any  other  Juno  in  history. 

For  the  11  months  ended  June  30  total  exports  amounted  to  7,229,000 
running  bales,  a  decrease  of  498,000  bales  or  6  percent  compared  with  the 
same  period  a  year  earlier  and  12  percent  less  than  to  the  same  date  in 
1931-32.  A  considerable  part  of  the  decline  (compared  with  a  yerr  earlier) 
in  exports  since  March  may  be  attributed  to  the  import  restrictions  in 
Germany.  Cotton  consumption  in  Germany,  however,  has  been  holding  up  well 
with  stocks  being  used  up.  However,  stocks  are  still  rather  large.  At  the 
end  of  June  stocks  of  all  cotton  at  Bremen  amounted  to  about  464,000  bales 
which  was  11  percent  less  than  at  the  same  date  last  year,  but  23  percent 
larger  than  the  average  for  the  same  period  in  the  5  years  ended  1933.  The 
fact  that  stocks  have  been  used  up  to  some  extent  is  shown  by  a  comparison 
of  the  stocks  situation  about  the  end  of  March,  just  after  the  buying  pro- 
hibition beccmc  effective.  At  that  time  total  stocks  of  raw  cotton  at  Bremen 
amounted  to  about  624,000  bales  or  11  percent  larger  than  a  yecr  earlier  and 
29  percent  larger  than  the  5-year  average.   It  is  thought  that  perhaps  a 
somewhat  greater  decrease  has  occurred  in  stocks  at  mills.   Despite  the  recent 
restriction  on  mill  activity  it  is  hoped  before  the  reutriction  on  the  im- 
portation of  cotton  very  materially  affects  cotton  consumption,  Germany's 
financial  difficulties  may  be  such  that  imports  ..ill  be  permitted  to  mow:  in 
more  freely. 

Exports  of  Indian  and  Egyptian  cotton 

During  the  4  weeks  ended  July  12,  total  exports  of  Indian  cotton 
amounted  to  229,000  running  bales  of  about  400  pounds  each.  This  represented 
an  increase  of  13  percent  over  the  same  4  weeks  last  year  and  152  percent  as 
compared  with  the  corresponding  period  in  1932.   Exports  during  this  period 
to  Great  Britain  and  to  Japan  and  China  ,  combined,  were  considerably  larger 
than  last  year  or  the  year  before,  but  exports  to  continental  Europe  were 
45  percent  smaller  than  the  4  weeks  ended  July  11,  1933.  This  reflects  the 
effects  of  the  restriction  on  German  imports.  For  the  period  August  1  to 
July  12  this  season  (1933-34)  total  experts  from  India  totaled  2,290,000 
running  bales,  an  increase  of  11  percent  and  61  percent  respectively  over 
the  like  periods  in  1932-33  and  1931-32. 

During  the  4  weeks  ended  July  11,  exports  of  raw  cotton  from  Egypt 
totaled  61,000  running  boles  (of  about  750  pounds  each)  compared  with  65,000 
bales  during  the  corresponding  period  last  season  and  45,000  bales  in  1932. 
For  the  season  from  August  1  to  July  11  exports  from  Egypt  to  all  countries 
totaled  1,171,000  bales,  equivalent  to  about  1,780,000  bales  of  478  pounds. 
This  represented  an  increase  of  45  percent  and  20  percent  respectively  over 
the  corresponding  part  of  the  1932-53  and  1931-32  seasons.  Exports  from 
Egypt  during  this,  the  1933-34  season,  have  been  the  largest  for  any  seeson 
on  record.   The  largest  exports  for  any  other  season  was  in  1928-29  when  the 
equivalent  of  1,642,000  bales  of  478  pounds  were  exported.   These  heavy 
exports  from  Egypt  during  1933-34  reflect  the  record  19  33-34  Egyptian  crop. 
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The  apparent  stocks  of  American  cotton  in  the  United  States 

On  the  basis  of  domestic  production,  the  carry-over  in  1933,  end 
disappearance  (consumption  plus  exports)  the  stocks  of  American  cotton  remain- 
ing in  the  United  States  on  July  1  should  be  around  8,700,000  or  nearly 
750,000  bales  less  than  on  July  1  last  year  and  more  than  1,900,000  bales  less 
than  on  the  same  date  in  1932, 

Textile  Situation 

United  States 

Domestic  mill  consumption  of  raw  cotton  during  June  amounted  to  363,000 
running  bales,  according  to  the  preliminary  report  released  by  the  Bureau  of 
the  Census  on  July  14.   This  was  almost  30  percent  less  than  in  Hay,  48  percent 
less  than  the  record  consumption  of  Juno  last  year,  but  12  percent  higher 
than  the  small  consumption  of  June  1932.  With  the  exception  of  June  1932, 
the  consumption  in  June  this  year  was  the  smallest  for  the  month  since  1924. 
The  decline  in  the  daily  rate  of  consumption  from  May  to  June  was  approximate- 
ly 25  percent  or  about  the  same  as  the  reduction  in  the  maximum  number  of 
hours  the  cotton  textile  machinery  is  permitted  to  operate  under  the  IIRA 
Cotton  Textile  Code. 

On  the  whole  sales  of  cotton  textiles  by  domestic  mills  were  rather 
small  during  June  and  the  first  week  of  July,  trade  reports  indicating  that 
sales  in  some  sections  of  the  industry  during  this  period  were  perhaps  less 
than  the  curtailed  output.   During  the  second  and  third  weeks  of  July,  however, 
sales  of  textiles  made  a  substantial  gain  due,  to  a  considerable  extent,  no 
doubt,  to  the  advance  in  cotton  prices.  The  unfilled  order  situation  in 
many  sections  of  the  industry  apparently  improved  considerably  during  this 
period. 

Cotton  mills  on  the  whole  are  still  operating  at  levels  somewhat 
below  the  maximum  permitted  under  the  code  due  in  part  to  the  strike  in 
Alabama.  The  indications  are,  therefore,  that  consumption  for  July  will  be- 
fully  as  low  as  in  June. 

If  this  is  true,  the  total  consumption  of  all  cotton  for  the  1933-34 
season  will  probably  be  less' than  5,760,000  bales.  Total  domestic  cotton 
mill  consumption  in  1932-33  amounted  to  6,157,000  bales  and  in  1951-32  to 
4,866,000  bales. 

Grea  t__b  rit  a  in 

During  most  of  June  mil],  activity  in  Great  Britain  was  estimated 
by  the  New  York  Cotton  Exchange  Service  at  about  75  percent  cf  normal,  which 
was  apparently  somewhat  higher  than  the  average  for  Hay.  However,  during 
the  first  part  of  July,  activity  declined  back  to  about  the  levels  of  Hay. 
Sales  of  cotton  goods  by  British  mills  apparently  ran  somewhat  below  output 
during  most  of  June  and  manufacturers  are  said  to  bo  having  difficulty  in 
selling  the  reduced  output  of  early  July. 

Exports  cf  cotton  piece  goods  from  Great  Britrin  during  June  totaled 

148,800,000  square  yards  compared  with  150,600,000  square  yards  in  Hay  and 

141,600,000  square  yards  in  June  last  year.   In  Tune  1932  and  1931  cloth 

exports  were  184,800,000  and  132,800,000  square  yards  respectively.   From 
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August  1,  1933  to  the  end  of  June  this  year  total  exports  of  piece  goods  from 
Groat  Britain  totaled  nearly  1,764,000,000  square  yards  compared  with  about 
1,935,000,000  square  yards  during  the  like  period  in  1932-33  and  1,840,000,000 
square  yards  during  the  corresponding  11  months  in  1931-32. 

Continental  Europe  1/ 

The  situation  in  the  continental  European  textile  industry  during  the 
month  of  June  and  the  first  half  of  July  was  unfavorable  on  the  whole.  Un- 
satisfactory conditions  continued  and  became  even  more  pronounced  in  France 
and  Italy,  but  rather  high  levels  of  business  and  mill  activity  were  main- 
tained in  Germany.  There  were  no  new  developments  in  Austria,  Czechoslovakia 
and  Polanu,  where  the  improvement  registered  in  recent  months  was  retained, 
though  the  basic  level  of  gereral  business  and  mill  activity  continues 
unsatisfactory. 

The  upward  tendency  in  raw  cotton  prices  which  prevailed  during  June 
did  not  appreciably  stimulate  new  business  in  raw  cotton  and  manufactures  on 
the  Continent,  largely  because  of  the  restrictions  on  raw  transactions 
existing  in  Germany,  restrictions  which  in  an  indirect  manner  also  hampered 
the  business  in  yarns  and  goods,  inasmuch  as  manufacturers  are  reluctant  to 
sell  yarns  or  fabrics  if  they  arc  not  permitted  to  cover  themselves  in  the 
raw  market.   Western  Europe  and  Italy,  on  the  other  hand,  have  been,  in  the 
past  several  months  influenced  to  a  lesser  degree  by  price  movements  on 
the  raw  market  than  has  Germany. 

New  sales  of  cotton  yarn  and  cotton  manufactures  in  general,  there- 
fore, were  rather  limited  during  the  month  of  June.  France  and  Italy  com- 
plained of  an  unsatisfactory  demand.   It  is  interesting  to  note  that  these 
complaints  come  mostly  from  centers  that  have  recently  adopted  a  deflation- 
ary economic  policy.   Cotton  mill  activity,  as  a  result  of  these  developments, 
was  further  reduced  in  June,  particularly  in  France.  Trade  reports  indicate 
that  German  mill  output  continued  comparatively  high  during  June  and  early 
July. 

Germany 

Business  of  cotton  spinners  and  cotton  weavers  during  June  and  early 
July  was  of  fair  volume,  but  was  hampered  considerably  by  the  inability  of 
spinners  to  cover  themselves  in  the  raw  market  to  the  extent  diet.a+^a.  by 
past  practice.  Mill  activity,  however,  continued  at  levels  near  normal 
capacity,  according  to  trade  reports,  through  June  and  the  first  half  of 
July,  but  it  is  reported  that  beginning  July  23  some  curtailment  in'  activity 
was  to  begin  as  a  result  of  a  decree  issued  by  the  Minister  of  Economics. 

The  detailed  cotton  spinner  report  now  available  for  the  month  of 
May  indicates  an  active  demand  for  cotton  yarns.   Calling  on  old  contracts 
was  considerable  and  spinning  mill  occupation  satisfactory.  The  spinners' 
association,  however,  expressed  doubts  as  to  the  prospects  for  future 
business  and  intimated  that  the  developments  will  depend  largely  upon 
the  supply  of  raw  cotton.  For  the  month  of  May  cotton  weavers 
reported  little  change  in  the  situation,  with  previous  improvements 


1/  Based  largely  on  a  report  prepared  by  Donald  F.  Christy',  Assistant 
Agricultural  Attache  dated  July  9. 
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maintained  and  current  demand  for  fabrics  running  high.   According  to 
the  statement  of  the  weavers'  association,  May  business  was  not  due  to 
extraordinary  requirements  such  cs  for  uniforms,  flags,  etc.,  but  to 
an  improvement  in  the  demand  from  regular  consumers.  Ezport  business, 
on  the  other  hand,  continued  to  be  much  complained  of. 

According  to  an  estimate  of  the  German  Institute  for  Economic 
Research,  textile  production  in  Germany  in  recent  months  was  only  7  per- 
cent below  peak  production  of  the  fall  of  1927.  The  past  year's  increas- 
ing textile  production,  according  to  the  Institute,  has  led  to  a  consid- 
erable increase  in  investments  in  the  industry.  Orders  for  textile 
machinery  during  the  first  half  of  1934  are  reported  to  neve  practically 
equalled  the  extraordinary  level  experienced  in  the  7/inter  of  1927-28. 
At  the  present  time,  however,  these  investments  are  not  in  new  plants 
but  rather  in  the  replacement  of  old  machinery  which,  during  the  years 
of  depression,  were  not  replaced  as  rapidly  as  might  be  desired  from  an 
efficiency  standpoint. 

Domestic  sales  of  textile  goods  up  to  May  continued  below  production 
and  stocks  of  semi-manufactured  and  finished  textile  goods  are  thought  to 
have  been  higher  at  the  beginning,  of  May  than  before  the  Christmas  depletion. 
The  turnover  in  the  textile  retail  trade  during  the  period  January  to  April, 
1934,  was  in  value  13  percent  above  the  same  period  last  year  and  in  quantity 
8  to  10  percent  above.  The  increase  is  pertly  accounted  for  by  extraordinary 
requirements  for  party  organizations  as  well  as  by  advance  purchases  of 
consumers  who  are  afraid  of  eventual  price  increases  or  a  shortage  of  goods. 

As  already  indicated  in  previous  reports,  purchases  of  raw  cotton 
and  linters  since  June  1  are  permitted  only 'upon  approval  by  the  control 
office.   Not  only  foreign  but  also  inland  trading  is  subject  to  such  approval. 
As  became  known  during  June,  the  same  provisions  apply  to  such  cotton  and 
linters  as  had  been  purchased  before  June  1,  but  not  yet  taken  over.  Foreign 
exchange  is  being  allotted  in  compliance  with  the  decisions  of  the  control  t 
office. 

As  a  result  of  the  above  provisions,  business  in  actual  cotton  at 
Bremen  was  very  limited  during  June  and  buying  from  outside  of  Germany  was 
also  very  much  restricted.   On  the  other  hand,  futures  transactions  on  the 
Bremen  exchange  increased  considerably  and  it  looks  as  if  the  present 
restrictions  and  the  policy  of  the  control  office  would  favor  some  shift  of 
futures  transaction:,  from  New  York  to  the  Bremen  futures  exchange. 

On  June  30  the  Minister  of  Economic  Affairs  created  the  new  post  of 
"raw  material  commissioner"  in  the  Ministry  for  Economic  Affairs.   It  is 
this  commissioner's  job  to  supervise  the  raw  material  situation  in  Germany 
and  to  promote  in  every  way  possible  the  production  of  domestic  rawstuffs. 
The  commissioner  is  also  to  give  special  attention  to  the  necessity  of 
maintaining  the  high  quality  of  German  expert  goods  which  stems  likely  to 
suffer  from  the  emergency  measures  governing  raw  material  supplies. 

Czechoslovakia 

The  latest  report  of  the  National  Bank  for  the  month  of  May  indicates 
that  developments  in  the  Czechoslovakia!!  cotton  textile  industry  were  rather 
spotted.   Cotton  weaving  mills  increased  their  output  and  were  better 
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occupied  than  spinners.      The   industry  continues  to   complain  of  the 
restrictions   imposed  upon  imports   in  foreign   countries  which  used  to   be 
good  customers  for  Chechoslovakian  textile  goods.     Unofficial  though 
rather  reliable   trade   reports   indicate   that   sales   continued  small  through 
June  and   early  July  with  some  further  curtailment   in  activity  taking 
place. 

Austria 

According  to  the  latest  report  of  the  Austrian  Institute  for 
Economic  Research,  the  production  of  cotton  yarn  and  fabrics  declined 
considerably  from  March  to  April.  The  Institute  is  of  the  opinion,  how- 
ever, that  much  of  this  movement  is  to  be  considered  simply  a  technical 
reaction,  resulting  from  the  considerable  March  increase  which  followed 
the  suppression  of  the  February  revolt. 

The  Austrian  -Tovernment  is  reported  to  have  prohibited  the  impor- 
tation of  cotton  yarns  altogether,  and  it  is  expected  this  will  result 
in  further  improved  conditions  in  the  spinning  mills. 

France 

Unsatisfactory  business  and  further  reductions  in  mill  activity 
during  June  are  reported  from  the  French  textile  sections,  with  particu- 
larly precarious  conditions  prevailing  in  the  ggst .  Restrictions  in 
mill  activity  were  quite  general  and  unemployment  in  the  cotton  textile 
districts  increased  considerably  during  June.  Further  restrictions  in 
activity  apparently  occurred  during  the  first  part  of  July. 

Following  extended  negotiations  between  producers  of  the  eastern 
.French  cotton  industry,  the  Syndicet  Professionnel  des  Filateurs  de 
Coton  des  Regions  de  1'Sst  was  founded  at  Epinal  on  June  14,  1934.  The 
syndicate  controls  about  3,000,000  cotton  spindles  (or  about  30  percent 
of  all  French  spindles)  and  unites  cotton  spinners  of  the  Epinal  and 
Belfort  regions  with  cotton  spinners  in  the  Upper  and  Lower  Alsace.  The 
syndicate  purposes  the  reorganization  of  the  cotton  yarn  market  in  eastern 
France.  This  is  to  be  accomplished  by  a  proportionate  and  organized 
restriction  of  production  in  ell  the  mills  belonging  to  the  syndicate. 
The  syndicate  is  also  to  buy  up  mills  that  have  failed,  and  the  production 
apparatus  of  such  mills  is  to  be  dismantled  in  order  to  remove  their  capacity 
from  the  market.  These  policies  are  in  line  with  recommendations  made  by 
the  Syndicat  General  de  1* Industrie  Cotonuiere  Franca.ise  and  will  have  the 
syndicate's  warm  approval. 

Italy 

The  May  report  of  the  Italian  Ministry  for  Corporations  indicates 
that  there  has  been  an  increase  in  unemployment  in  the  Italian  cotton 
industry,  particularly  in  spinning  mills,  while  weaving  mills  were  able 
to  retain  their  unfilled  orders  at  previous  levels.  April  export  figures, 
as  a  result  of  the  overvaluation  of  the  lira,  showed  a  very  unfavorable 
development.  Exports  of  cotton  yarns  and  cotton  goods  are  rapidly  declining 
and  as  compared  with  April,  1933,  cotton  goods  exports  declined  50  percent. 
Trade  reports  for  June  and  early  July  indicate  that  sales  were  lev;  and 
activity  was  further  reduced. 
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Poland 

The  situation  in  the  Lodz  cotton  textile  industry  around  the 
middle  of  June  was  reported  as  slightly  improved,  with  an  increased  demand 
for  cotton  yarns  and  cotton  goods  noticeable.  As  a  result,  it  is  expected 
that  mill  activity  of  spinners  and  weavers  during  June  was  somewhat  higher 
than  in  May.  The  basic  situation  in  the  industry,  however,  is  still  a 
source  of  complaint.  There  was  apparently  some  further  improvement  in  yarn 
and  cloth  sales  in  the  first  part  of  July. 

Russia 


Production  of  the   cotton  textile  industry  during  the   first  20  days  of 
June  amounted  to   144,000,000  yards  of  cotton  fabrics,    which  is  approximately 
the  same   as  during  the  same  period   in  May.     Total  output  for  the  month  of  May 
is   not    yet   available,    but   appears  likely  to   have  been  around  219,000,000  yards. 

Japan  V 

Yarn  production  in  Japan  reached   a  new  high  level   in  June  when  the 
output    totaled  236,000  bales  of  approximately  400   pounds   each.      This   repre- 
sented  an  increase   of   about    6,000  bales  over  May,    about    29,000  bales  or  11 
percent    over  June   last  year, and  was  about   3,000   bales  larger  than  in  any 
other  month  in  the  history  of   the  Japanese  industry.     The  total  yarn  produc- 
tion for   the   first   11  months  of  the   1933-34  season  amounted  to   2,977,000 
bales   compared  with  2,683,000   bales  during  the   11  months   ended  June   1933 
which  was   considerably   larger  than  in  any  other  like  period  up  to.  the   1933-34 
season. 

The  record  level  of  cotton  consumption  in  Japan  has  been  possible  by 
the  fact   that    exports  of   piece   goods   from  Japan  have  been  at   very  high  levels. 
During  May  exports  of  cotton  cloth  amounted  to  266,000,000   square  yards  which 
was   an   increase  of  38  percent   over  April  and  was   19  percent   higher  than  the 
previous   peak  reached   in  March.     Total  cloth  exports  for   the    10  months  ended 
May  amounted   to   1,932,000,000   square  yards  which  was  3  percent   larger  than  the 
exports   for    the    same   period    in  1932-33.      The   depreciation  of   the   Japanese 
currency  largely  accounts  for   the  heavy  exports  from  Japan,    although  the 
increase   in  May  may  be  attributed,    in  part   at   least,    to   abnormal  exports   to 
the  Dutch  Indies   in  anticipation  of   import   restrictions  and  to   the  organization 
and   cooperation  of  trade   guilds  and   government   agencies.     Another   factor   con- 
tributing to   the   large  exports   is    the    special  effort  being  made   to   open  up  new 
markets  hitherto  unexploited. 

New  spindles  are  being  added  by  the   Japanese  spinners  at  a  rapid  rate 
and   it    is  felt   that  yarn  production  in  future  months  might   easily  increase 
even  if  no  reduction  were  made   in  the   restrictions  which  have  been   in  force. 
Beginning  July  1,    however,    the   restriction   in  the   spindles  which  have  not 
been  permitted  to  operate  was  reduced   from  27.6  to   22.6   percent   and   in  October 
a  further  reduction  to   18.6  percent    is   contemplated.     This    indicates  very  con- 
clusively that   the  Japanese  are   confident   that  markets   can  be  found  and   prices 
maintained  at   profitable   levels  despite   the    import   restrictions  which  have 
been  imposed  in  a  number  of   countries. 

1/  Based   largely  on  a  report   from  Vice  Consul  McConoughey  at   Kobe  received 
by  radiogram  through  the  Agricultural  Commissioner's  office  at   Shanghai. 
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Chine  y 

On   the  whole   cotton  mill  activity  in  China   in  early  July  was  about 
the  same   as  in  early  Juno  and    sonewhat  greater  than  in   early  May.      Japanese 
mills   continued  to  operate  at  a   rate  near  capacity   during  the   early  part  of 
July  while   the    Chinese  section  of  the    industry  was  operating  at   about   75 
percent   of  capacity  or   about    the   sane   as  a  month  earlier.     However,    a  reduc- 
tion in  the   Chinese  owned  mills   has  been  discussed. 

Yarn  prices   in  Shanghai   showed  a   slight    increase   from  the   first   port 
of  June    to   early  July  with  a    slight   decline    in  the   price  of   native  grown 
cotton.      Spinners  margins  were,    therefore,    improved  somewhat. 

Imports  of  raw  cotton  into  China  in  May  amounted   to  about    53,000  bales 
of  approximately  478  pounds  of  lint   compared  with  87,000  bales  during  May 
last   year.     Total   imports   of   cotton  into  China   from  August   1   to   the   end  of 
May  amounted  to  486,000  bales   compared  with  517,000   bales  during  the  like 
period    in  1932-33.      Imports  of   American  cotton    in  May  were  28,000  bales, 
giving  a  total  for   the   10  months    ended  May  31  of    279,000  bales  or   29   percent 
less  than  a  year  earlier.      Indian  cotton  made  up  practically  all  of   the 
remaining  imports.      The  imports  of   piece   goods   into  China   during  the   first    5 
months   of   1934  were   in  terms  of  value  less   than  half   as  large   as   in  the   same 
5  months  of  1933.      Exports  of    oiece   goods  during   the   same  period  were   just 
about   half   as  large   as   in  January  to  May,    1933. 

China   has   recently  raised   its   import   duty  on  raw  cotton    (along  with 
increases  on  other   commodities)    from  3.5   gold   custom  units  per  100  kilograms 
to   5.0.     At   the    present    rate  of  exchange  the   new  duty  is   equivalent    to   approxi- 
mately 1.50   cents   per  pound   and    the  old   rate  was   about    1.05  cents  per  pound. 
The    increase   in  the  duty  on  cotton  was  apparently  designed   to   increase  the 
customs   revenue   and   the  price  of  Chinese   cotton. 

It   seems   likely  that   the   increase   in  the   duty  will  result   in  China 
taking   somewhat    smaller  quantities  of   both  American  and   Indian   cotton  than 
she  would  have  taken  had   the    duty  not   been  increased.     The   greatest   effect   of 
the   duty  on  the   imports  of  cotton  into  China  will  probably  be  on  Indian  cotton 
but  will  probably   not   very  materially  affect   either.     The   increase   in  the  duty 
is   equivalent    to   about    3  percent    of   the  price  of  American  cotton   in  recent 
months  snd  about    4   percent   of  the  nrice  of   Indian. 

India 


Consumption  of   Indian  cotton   in   India    in  May  amounted   to   172,000  running 
bales   compared  with  188,000   bales   in  April  and  187,000   bales   in  May,    1933.     This 
was  the   smallest   consumption  reported   for   any  month  since  September,    1930,    and 
the   smallest   for    the  month   since  May,    1929.     During  the   10  months   ended  May, 
total  consumption  jf   Indian  cotton   in  India  was  1,896,000  running  bales  which 
was  about   4  percent   less   than  during  the   first   10  months  of  1932-33  and  the 
smallest   for  a  like  period   since  1930-31. 

1/  Based   largely  oa  radiograms   received  from  Agricultural  Commissioner  0.   L. 
Dawson  at  Shanghai  on  July   14   and  July  17. 
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Acreage,   Pro  due tion  and  Crop  Conditions 

United  State 3 

The  Crop  Reporting  Board  estimated  that  on  July  1   the  acreage  of  cotton 
in  cultivation  in  the  United  States  was  28,024,000  acres,      mis  was  31.4 
percent  less    than  the  acreage   in  cultivation  On  July!  last  year  and  32.4  per- 
cent less   than  the  average  for  the  5-year  period,    1928-1932.    It  is  6.5  per- 
cent  less   than   the  29,978,000   acres  harvested  in  1933-34.      The  estimated 
acreage  planted  this  year  is   the   smallest   since  1905  and  is   about  1,700,000 
acres  or  6  percent  less  than  in  1921,    the  only  other  year   since  1905  in  which 
less  than  30,000,000   acres  were  planted. 

The  first  official  estimate  of  probable  production  will  be  released 

August   8.     This   estimate  may  be  compared  with  a  production  of  13,047,000 

bales  in  1933  and  an  average  of  14,666,000  bales  during  the  5  years   ended 

1932.      The  average  for  the  10  years  ended  1932  was  14,414,000  bales. 

China     1/ 

Reports  received  in  the  Agricultural  Commissioner's  office  at  Shanghai 
up   to   about  mid-July  indicated  that   the  1934-35  cotton  acreage  in  China  is 
probably  5   to   10  percent  larger   than   in  1933-34.      The  1933   acreage  has  been 
estimated  by   the  Chinese  Cotton  Statistics  Association  at  around  6,000,000 
acres,   which,    compares  with  an   average  for   the   5  years  ended  1932-33  of 
5,128,000   acres. 

The  early  cotton  in  the  Yangtze  Valley  is   said  to  have  experienced 
rather  favorable  growing  conditions  and  had  a  fairly  good  start.      The  late 
cotton  in  the  lower  valley,   however,   has  been  affected  by   the  extreme  heat 
and  drought.      Conditions  in  north  China  have  apparently  been  about  average  but 
the  crop  is   somewhat  later  than  usual. 

Manchuria 

Early  reports  from  Manchuria  indicated   that   the  cotton   acreage  of 
1934-35  would  be  about  double    that  of  1933  and  that   the  crop  might  equal 
80,000  bales,    according  to  a  radiogram  from  Agricultural  Commissioner  Dawson 
at  Shanghai.      However,    late   reports   state    that  unfavorable  weather  had  re- 
sulted in  some  of  the  acreage   planted  to   cotton  having  been  put  into  other 
crops.     The  late  indications   are,    therefore,    that   the  new  crop  may  not  be 
much  larger  than  that  of  1933-34  which  has  been  estimated  at  from  40,000   to 
50,000  bales* 

India 

On  the  average  about  60  percent  of  the  acreage  planted  in  India  is 
planted  up  to  August  1  each  year  the  period  to  which  the  first  official  ac- 
reage estimate,  released  about  mid-August,  refers.   So  far  no  reliable  in- 
formation has  been  received  as  to  what  the  plantings  up  to  August  1  this 
year  will  be,  but  with  cotton  prices  in  India  somewhat  higher  in  recent 
months  than  last  year,  an  increase  in  acreage  would  not  be  surprising. 


l/  Based  Largely  on  a  radiogram  received  from  Agricultural  Commissioner  C.L, 
Dawson  at  Shanghai  on  July  14. 
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Earpt 

As  has  previously  beer,  stated  private  estimates  of   the  1934-35  cotton 
acreage  in  Egypt  indicate  a  substantial   ir.crer.se  over  1933-34.   The.  official 
estimate  of   the  Egyptian  Government  will   be   released  the  first  Sunday ^ in 
August   (August  5)   and  will  be  an  estimate  of   the   total  acreage.     It  will 
compare  with  an  area  of  1,373,000  acres  in  the  1933-34  crop  and  the  maximum 
of  2,162,000  acres  harvested  in  1930-31. 

Brazil 

According  to  a  recent  cable  from  P.   K.   Norris,   who   is  now  in  Brazil 
making  a  special    survey  of   cotton  production  for   the  Department,    the  1933-34 
cotton  crop  in  Brazil,   practically  all  of  which  has  now  been  harvested,   is 
expected  to    total  about   830,000   bales  of  478  pounds.      This  compares  with  an 
estimate  of  408,000  bales  for  1932-33   and  an  average  for  the  5  years  ended 
1932-33  of   514,000  bales. 

Up  to  July  15,   ginnings  of  cotton  from  the  1933-34  Brazilian  crop  in 
the  State  of  Sao  Paulc   amounted  to  245,000  bales  compared  'with  98,000   Dries 
to   the  same   date  last  year.      The  total  crop  in  Sao  Paulo   is  estimated  at 
415,000  boles   compared  with  130,000   bales   in  1932-35. 

Planting  of   the  1934-35  crop  has  been  completed  in  north  Brazil  by   this 
time  no   doubt,   but   so   far  no   information  has  been  received  pertaining   to  the 
area  planted.     Up   to   the  last  2  or  3  years   the  production  in  the  Northern 
States  has  averaged  close   to   70  percent  of   the   total  Brazilian  crop,    :out   in 
the  last  2  years  production  in   south  Brazil,    particularly   in   the  State  of  Sao 
Paulo,  has  become  a  much  larger  proportion  of   the  total   than  formerly* 

Russia     1/ 

The  preliminary  final   report  on  tils  year's  planting  campaign  as  of 
June  15  indicated  that   the   1934  cotton  planting  plat',  was   executed  by  100  per- 
cent.     This  would  mean  that   the   totol  acreage  of  cotton  planted,  in  1934  amounts 
to  about  4,343,000  acres  as  compared  with    5,066,000  acres  planted  in  1933. 
The  estimated  acreage  harvested  in  1933-34  was   4,858,000   acres. 

Previous  reports  of  unfavorable  weather  conditions  at   the  time  of 
planting  are  confirmed,    recent   statements   indicating  that   the  development  of 
cotton  plants  is  10   to  15  days  late  because  of  the  crust  of   soil  which  formed 
as  a  result  of  heavy  rains  at  planting  time.      Colder  than  usual   spring  weather 
was  also   reported.      It   is    stressed  that  better  cultivation  of  cotton  plants 
must  offset   the  unfavorable  weather  coalitions,   but  first  reports  on  cultiva- 
tion and  irrigation  do  not  indicate  any  appreciable  improvement  in  methods 
and  practices.     In  fact,   a  local  report  of  early  July  indicated  unfavorable 
spring  weather  in  iliddle  Asia,   which  is  very  unusual.      Tils   resulted  in  de- 
layed growth,   and  a  large  number  of  weeds  and  noxious  insects  appeared  in 
the  fields.     In  order  to  safeguard  normal   development  of   the  plants  the  cul- 
tivation and  irrigation  of   the  cotton  ought   to  nave  been  effected  early  and 
frequently,    but  as  this  was  not  don-:   iviany    sections  arc   said  to  be  faced  with 
a  smillei   crop.     Irrigation  has  been  eve.   slower  than  last  year.      In  Middle 
Asia,    tic   first  watering  ought   to  have  been  finished  by  now,   whereas  only 


l/  Based  largely  on  Mr.   Christy's  report  of  July  9. 
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a  little  more    than  one-fourth  of    the   acreage  has  been  actually  watered.   On   the 
other  hand,   a  recent   statement  indicated  that   864,850  acres  of  irrigated  cotton 
received  nitrogen  fertilizer  this  year.      This   is  presumably  an  increase  over 
last  year  for  which,   however'^    data  were  not  mentioned.      The  present  application 
of   fertilizer,  is  usually   about   54 •  pounds  per  acre  and  is  not  regarded  as 
sufficient.      The  aira,    according  to  reports,    is   to   double  that   quantity,   or  at 
least,    to   bring   it   to   80  pounds  per   acre. 

In  order   to   bring  about  an  increase   in   the  yield  during   the   second  5-year 
plan    (1933-1937),    the  program  calls  for  increased  use  of  fertilizers,   complete 
mechanization  of  ell  phases  of  cotton  production,    reconstruction  of  many  of   the 
irrigation  systems,   proper  crop   rotation  and  increased  seed  selection.   By  1937 
80  percent  of   the   irrigated  area  sown  to   cotton  is   to  be  provided  with  nitrogen, 
according   to  plans.      The  growing  of  alfalfa,   which  is   considered  the  best  crop 
to  precede  cotton,    will  be  greatly  expanded,    and  370,650    acres  have  been   sown 
to   date  this   spring.      It  is  reported  that  under  .the  first  5-year  plan  the  cotton 
regions   received  15,000   tractors, 

Anglo-Egyptian  Sudan 

In  June   the  Department  of  Agriculture  and  Forests  of  the  Sudan  Government 
estimated  as  of   the  first  of  June   that   the  production  in  1933-34   in   the  Sudan 
would  be  equivalent   to   about  136,000   bales   of  476  pounds.      This  compares  with 
a  crop  of  121,000   bales  in  1932-33   and  an  average  for   the  5  years  ended  1932-33 
of  143,000  bales.      The  pickings  of  all   cotton  up   to    the  first  of  June  were 
placed  at  135,000  bales  compared  with  119,000  bales   to   the   same  date  last  year. 

Pickings  of  American  cotton  up  to  June  1  was  reported  at  the  equivalent 
of  29,000  bales   of  478  pounds   compared  with  15,000  bales   to   the   same  date  last 
year  or   an  increase  of   93  percent.      The  reported  pickings  are   the  same  as   the 
estimated  total  production  of   this   type  of  cotton,    indicating   that  all  of   this 
cotton  had  already    been  harvested  by   the   end  of  May.      This  was   also   the  case 
last  year.      The   estimated  production  of  all   other   types  of  cotton  in   the   Sudan 
is   about  the   same  as  in  1932-33, 

The  acreage  planted  in  American  cotton  in  1933-34  is  estimated  at  74,000 
acres  Compared  with  55,000  acres  in  1932-33  or  an  increase  of  50  percent, 
whereas,    the    acreage  in   all   other   types  of  cotton  was  3  percent  less   then   in 
1932-33, 

Tno  planting  of  the  1934-35  crop  in   the   Sudan  is  now  under  way  in  some 
sections   of   the   Sudan  and  no   official   estimate   of   the  area  planted  will   bu   re- 
leased until  November, 

Argentina 

No   official   estimate  has   yet  been  received  as    to    the  1933-34  production 
in  Argentina,    but   such  an  estimate   should  be   received  before   long  as   the  crop 
has  all  been  harvested  oy  this  time.      The  latest  estimate  of  acreage  which  has 
been  received  placed  the   1933-34  planted  acreage  at  480,000   acres   compared  with 
397,000   acres  planted  in  1932-33   or  an  increase   of  21  percent.    The  average 
yield  in  Argentina  during   the   last  5  years  has  been  about  226  pounds.    If  yields 
in  1933-34  were   average  the  crop  would  be  around  227,000  bales,    assuming   they 
harvested  ail   of    the  acreage  which  was   reported  as  planted.    The  reported  pro- 
in  1932-33  was   150,000  bales   .and  the   average  for   the  5  years   ended  1932-33 
was  145,000  bales. 

The   planting  of   the  1934-35  crop  will  not  begin  until  about  September. 

0 


